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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholders of
RBC Capital Markets Arbitrage S.A.

We have audited the accompanying statement of financial condition of RBC Capital Markets Arbitrage
S.A. (the “Company”) as of Qctober 31, 2004, and the related statements of income, cash flows,
changes in stockholders’ equity and changes in liabilities subordinated to the claims of general creditors
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, These financial statements are the responsibility of the Company’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standard generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
RBC Capital Markets Arbitrage S.A. at October 31, 2004, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplemental schedules g and h listed in the accompanying table of contents are
presented for purpose of additional analysis and are not a required part of the basic financial statements,
but are supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934,
These schedules are the responsibility of the Company’s management. Such schedules have been
subjected to the auditing procedures applied in our audit of the basic financial statements and, in our
opinion, are fairty stated in all material respects when considered in relation to the basic financial
statements taken as a whole.

dubsde ¢ Towhe WP

December 17, 2004

Member of
Deloitte Touche Tohmatsu
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RBC CAPITAL MARKETS ARBITRAGE S.A.

(An Indirect, Wholly-Owned Subsidiary of the Royal Bank of Canada)

STATEMENT OF FINANCIAL CONDITION
OCTOBER 31, 2004
(In thousands, except share and per share information)

ASSETS
Cash

Securities owned—at market value (includes securities pledged of $3,978,617)
Equipment and furniture at cost—net of accumulated depreciation of $271

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY
LIABILITIES:
Bank loans

Securities sold, but not yet purchased—at market value
Payable to clearing broker

Accounts payable and accrued liabilities
Total liabilities

LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

STOCKHOLDERS® EQUITY:
Common stock, $1,000 par value—150,000 shares authorized,
issued and outstanding
Accumulated deficit

Total stockholders’ equity

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

See notes to financial statements.

END

$ 60
9,558,905
173

16,349

$9,575,487

$3,778,551
689,311
3,575,528
33,278

8,076,668

1,350,000

150,000
(1,181)

148,819

39.575.487




